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Secured Transactions

"We believe everyone deserves to get paid for the work that they do.”’

Notices, Lien
UCC Filings Collections Waivers &

Mechanic's

O Liens
NCS

CREDIT

Secured Party




Did you know,
secured creditors
recovered an
average of 77%
more than unsecured
creditors?




Bankruptcy

Petition

Fill in this information to identify the case:

Debtorname _Zachry Holdings, Inc.

United States Bankruptcy Court for the: _Southem

Case number (If known):

District of Texas
[State)

Official Form 204

O Check ifthisis an
amended filing

Chapter 11 or Chapter 9 Cases: List of Creditors Who Have the 30 Largest
Unsecured Claims and Are Not Insiders

12115

A list of creditors holding the 20 largest unsecured claims must be filed in a Chapter 11 or Chapter 9 case. Include claims which the debtor
disputes. Do not include claims by any person or entity who is an insider, as defined in 11 U.S.C. § 101{31). Also, do not include claims by
secured creditors, unless the unsecured claim resulting from inadequate collateral value places the creditor among the holders of the 20

largest unsecured claims.

Hame of creditor and complete
mailing address, including zip code

SUNBELT RENTALS, INC.
1799 Inngovation Pt,
Fort Mill, SC 29715

D REYNOLDS COMPANY, LLC
2680 Sylvania Cross Dr,
Fort Worth, T 76137

BO-MAC CONTRACTORS LTD
1020 Lindbergh Drive
Beaumont, TX, 77707

BIGGE CRANE AND RIGGING CO.
2400 Maury Street,
Richmond, VA 23224

RUSH RESOURCES, LLC
2781 County Road 639
Buna, TX, 77612

MAMMOET USA, INC.
20525 FM 521.
Rosharon, TX 77583

Name, telephone number, and  Nature of the claim Indicate if A of d claim
email address of creditor (for example, rade  claim is If the claim is fully unsecured, fill in only unsecured
contact debts, bank loans,  contingent.  cjaim amount. If claim is partially secured, fill in
[LEE | . total claim amount and deduction for value of
services, and ordisputed  coliateral or setoff to calculate unsecured claim.
govemment
contracts)
Total claim, if Deduction for Unsecured
partially value of claim
secured collateral or
setoff
Michael Christian, Trade cup $133,310,610
ichael.christian@sunbeltrentals.c
om, (B03) 578-9413
Scofit George, Trade cuo $17,576,934
sageorge@reynco.com,
(210) B62-1148
Dan Brown Trade cuo $15,608,639
danbrown@bo-mac.com
(409) B42-2125
Eric Jones, Trade Ccup 514,746 479
ejones@higge.com,
(804) 271-9358
John Rush Jr., Trade cup $12,566,163
jrush@rushllc.com,
(409) 781-5911
Mike Hamic, Trade cup 510,836,424

mike hamic@mammoet.com,
(281) 369-2200




Can We Predict
Bankruptcies?

« Economic tools give us probabilities,
but not guarantees

« Remember what they said in
20227

« The key? Be proactive!
* Send notices
* File mechanic’s liens
* File UCCs




From Protection to Coll




UCC Technology

The Future of the Credit Department

Credit management is becoming more
sophisticated

Greater access to data
Better predictive metrics
Automated decisioning
Al is here to stay




—mpowering through Automation
NCS Credit UCC Technology Evolution

\

Manual Entry Import File AP]
Data Entry via Export CRM or ERP System to system
UCC Portal to UCC Portal communication
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UCC Filing 101 | =




The Uniform
Commercial Code

 Article 1: General Provisions
 Article 2: Sales

 Article 2A: Leases

 Article 3: Negotiable Instruments
 Article 4. Bank Deposits and Collections
« Article 4A: Funds Transfer
 Article 5: Letters of Credit
« Article 6: Bulk Transfers
|« Article 7: Warehouse Receipts, Bills of Lading

 Article 8: Investment Securities

Article 9: Secured Transactions



Property Covered by Article 9

Tangible Personal

Property Intangible Property Rights Other Rights
« Goods * Payment Rights * Investment property
* Inventory « Accounts « Documents
« Consumer goods » Health insurance receivables * Money
« Farm products « Chattel paper
« Equipment * Instruments
* Fixtures * Promissory notes

« Commercial tort claims
* Deposit accounts
* Letter of credit rights
* General Intangibles
« Payment intangibles
« Software



The Expanding Code

Canada ‘—W\\\
Mexico
Puerto Rico 1\

OAS »—\
Australia J

New Zealand J




Collateral
Foundation of UCC filings

Your Company

Leverage No Rights

Reposession

Payment Priority




The Value of Money

Write Off Sales to Recover

25% $50,000 $200,000
20% $50,000 $250,000
15% $50,000 $333,333
10% $50,000 $500,000

5% $50,000 $1,000,000




Benefits of UCCs

How Can UCCs Help YOUR Business

 E—
— (v
Super priority Secured Generally Public record Public record
and Right of creditor status protected from of debt in case of ownership
Repossession in Chapter 7 preferential business is of assets
(PMSI) Part of secured payment suits sold

creditor team
in Chapter 11




Secured vs. Insured

Why Not Both?
UCC Credit UCC Filings &

Filings Insurance | Credit Insurance

Fixed Cost: regardless of your customer’s financial
profile

Mitigates Risk: reduces bad debt write-offs and
improves DSO

v/

Security Interest: grants you rights to the collateral
used to secure the line of credit

Payment Priority: secures your spot in the payment
line if your customer defaults or files for bankruptcy

CIKIKIK

Identifies Risks: actuaries provide analysis to
identify potential losses

Transfers Risk: risk is transferred to the insurer’s
balance sheet

AN

Public Record: establishes a public
acknowledgement of the financial agreement

NANASAYAYANAN

<




Priority in UCC Filings

Claims are paid based on where they are situated on the claims priority ladder

Secured
Creditors
Administrative
Priority Claims
Lower-Level

Priority Claims

Pre-petition
Unsecured Creditors




Priority in UCC Filings

Subordination

Debtor: $100,000

$10,000 100 unsecured creditors .01 cent on the dollar

Bank
100%, $50,000

2nd Creditor
100%, $10,000

3rd Creditor
100%, $10,000

Ath Creditor
100%, $10,000

5th Creditor
100%, $10,000

First in time,
first in right

Secured
Creditors




UCC: Two Required

SECURITY AGREEMENT

This Security Agreement, made and entered in this day of .20
by and between SECURED PARTY NAME, located at SECURED PARTY ADDRESS, {hersinafter “Secured Party”) and
DEBTOR NAME, with chief offices located st DEETOR ADDRESS, and if registered, incorporated in the state of STATE.

1 CREATION OF SECURITY INTEREST

In considerstion for the extension of credit, Debtor hereby grants & security interest in and assigns fo the Secured Party
the Collatersl described im paragraph || below to secure payment and performance of all debts, lisbilities and obligations
of Debtor of any kind whenever and however incurred to Secured Party.

Ll COLLATERAL

To secure payrment for all purchases from Secured Party, now and in the future, Debtor hereby grants Secured Party a
continuing purchase money security interest in all of Debtor's presently owned or hereafter acquired (a) goods, (b)
instruments, {c} promissory notes (d) Chattel paper including electronic chattel paper snd tangible chattel paper. (g}
documents, (f) aceounts, {g) accounts receivable, (h) equipment see attached Exhibit "A" for equipment description (i)
commercial tort claims (j) general intangibles, (k) payment intangibles and (1) software. together with all proceeds
including insurance proceeds or any other property resulting in the sale, lease, or other disposition of such equipment and
all support cbligations thereof in which the debtor now or hereafter has rights or the power to transfer rights. Securad

Party's purchase money security interest is explicitly limited to outstanding obligations between Secured Party and Debtor.

The term “Cbligations” as used in this Agreement shall mean and include all indebtedness, lisbilities and obligations,
liabilitizs and obligations of any nature, however arising whether monetary or otherwise, now existing or hereafter arising
in favor of Securad Party. including any attomey’s fees and expanses to which Secured Party may be entitled as further
provided in this Agreement.

i DEBTOR'S OELIGATION S

A Debtor warranis and covanants: That the Collstersl will ba hield for usa, sale or leasa in and for Debtor's business
and will be kept only at the principal place of business zet forth herein (and Debtor's additional address(es) set forth with
its signsture. if any). Debtor will nofify Securad Party in writing fifteen {15) days prior to any of the following:
[NN Change(s} or additions to location of any material or substantisl portion of the Collateral,
23 Change(s) in location of chief execufive officas (if an unregisterad entity),
3 Change(s) in state/province of Incorporation (if a registered entity).
4 Change(s) in state’province of residence (if 2n individusl),
{5) Change(s) in state/province of residence or name change on unexpired driver's license (if individual).

Debtor will notify Secured Party in writing 30 days prior of: its opening of any new places of business, or the
clusmg of any existing places of business, or the change of name or nature of the entity including changes to
statelprovince of incorporation or state/province of chief executive offices.

w DEFAULT

ication and'or Terms and Conditions and/or Guarantee aleng with the following shall
ymenf: Failure to pay the principal or any installment of principal or of interest on the
In addifion, Debtor shall be in default if Debtor improperly files an amendment,
atermnent related to a filed financing statement evidencing Secured Party’s security

Security
ptcy or insolvency proceedings are institutad by or against the Debtor or if Debtor
A r m nt of craditors.
g e e e or misstatement in connection with, noncomplisnce with or nonperformance of any

under paragraphs |l and VIl shall constitute default under this Security Agreemant.
v SECURED PARTY'S RIGHTS AND REMEDIES

A Secured Party may assign this security agreement, and...

{1 If Secured Party does assign this security agreement. the assignee shall be enfited, upon notifying the Debtor, to
performance of all Debtor's obligations and agreements under paragraphs Il and Vil, and assignee shall be entitied to all
of the rights and remedies of Secured Party under this paragraph 'V, and...

-lements

UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS

A. MAME & PHOME OF CONTACT AT SUBMITTER {optional)

B. E-MAIL CONTACT AT SUSMITTER {optional)

C. SEMD ACKNOWLEDGMENT TC:  [Name and Address)

M N

SEE BELOW FOR SECURED PARTY CONTACT INFORMATION THE ABOVE SPACE 15 FOR FILING OFFICE USE OMLY

e — e ——
1 NAME: Provide oniy one Debior name: (12.or 16] {use sxac, Tull name; do net-omik, modiy, or abtreviate any part of the Dedkors namel; If any part of th Incvicual Debtors nams wil

it I 1ine T, leveall of e 1 bk, check hars: = Rem 10 of g Stement mUCCLAd)
2. CRGANIZATION'S NAME.
O . FOOUALE SURNAE FIRET FERGCNAL NAME ADOTICNAL NAME(EVINITIALIE] BUFFIX
T2 MAILRIG ADDRESS o EIRE  [FosTAL ColE
e ——————————
T LEE OIS NANE Provide oniy one Debior name {23 0r ) use v, 1l name; do not oit, modiy, or abbreviste: any part of the Debior's name; Fany par of tha individai Debiors namea wil
nict 1 1n 1ina 2, kawe 3l of itom 2 bk, chock o [[] 2t rovacn the inchvisai Dbt crmation in Bem 10 of th Ficinc ing Statument Addendusm (Form LCC 1Ad)

[ CROAMZATICN S MAVE

[T FOAIDUALE & URHAME FIRET FEREOHAL MALE ACOMICHAL MAME EINITIALIE] i

MALING ADORESE o ETATE  [FosTAL Cote COUNTRY

3. SECURED PARTY"S NAME ior NAME of ASSIGNES of ASSHGNOR SECURED PARTY): Prowde only one Seoured Party name (320 360
32 ORGANZATIONS NAME

H

OR [ OIS SURNNIE FIRET FERE AL MANE ADDITIONAL NAMEEVNITIALIE]
30 IAILNG ADDRESS oY
4. COLLATERAL: Thz e T

UCC-1 Financing

Statement

5. Check gniy If appicabie and check gy one box: Colteral 5 Dmnammm t=m 17 and Instuctons) Doing adminisizred by 3 Decodents Personal Representatve

" ek oIk ¥ apel e 37 Check o0kl e Beir 5. Check 2L ¥ aoplcabie 3na theck SEIy ore Do
[] Fubic-snance Transacson ] Transaction [] ADettor = a Transmittg Ltity | [] agcsraiien [ Horics sang

7. ALTERNATIVE DESIGNATION (T appicatier | | Lesaeetessor | | Consigres/Consignor | | sesengiyer | | saseesalor | | Licensesticensor

"F- GPTIGHAL FILER REFERENGE DATA:

FILING OFFICE COPY — UCC FINANCING STATEMENT (Form UCC1) (Rev. 07/01/23) ! atonal s on ot 3l - E




Security Agreement

Creates a secured interest, spells
out terms & conditions, and it can
be a stand-alone document or
exist in other forms:

 Loan agreement

« Sales agreement

« Consignment agreement
* Promissory note

« Conditional sales contract
« Dealer agreement

SECURITY AGREEMENT

This Security Agreement, made and entered in this day of
20 , by and between SECURED PARTY NAME, located at SECURED PARTY ADDRESS,
(hereinafter “Secured Party”) and DEBTOR NAME, with chief offices located at DEBTOR ADDRESS, and if
registered, incorporated in the state of STATE.

I CREATION OF SECURITY INTEREST

In consideration for the extension of credit, Debtor hereby grants a security interest in and assigns to the
Secured Party the Collateral described in paragraph |l below to secure payment and performance of all debts,
liabilities and obligations of Debtor of any kind whenever and however incurred to Secured Party.

I COLLATERAL

To secure payment for all purchases from Secured Party, now and in the future, Debtor hereby grants Secured
Party a continuing purchase money security interest in all of Debtor's presently owned or hereafter acquired (a)
goods, (b) instruments, (c) promissory notes (d) Chattel paper including electronic chattel paper and tangible
chattel paper, (e) documents, (f) accounts, (g) accounts receivable, (h) equipment see attached Exhibit "A" for
equipment description (i) commercial tort claims (j) general intangibles, (k) payment intangibles and (1)
software, together with all proceeds including insurance proceeds or any other property resulting in the sale,
lease, or other disposition of such equipment and all support obligations thereof in which the debtor now or
hereafter has rights or the power to transfer rights. Secured Party's purchase money security interest is
explicitly limited to outstanding obligations between Secured Party and Debtor.

The term “Obligations” as used in this Agreement shall mean and include all indebtedness, liabilities and
obligations, liabilities and obligations of any nature, however arising whether monetary or otherwise, now
existing or hereafter arising in favor of Secured Party, including any attormey’s fees and expenses to which
Secured Party may be entitled as further provided in this Agreement.

m DEBTOR’S OBLIGATIONS

A Debtor warrants and covenants: That the Collateral will be held for use, sale or lease in and for
Debtor's business and will be kept only at the principal place of business set forth herein (and Debtor's
additional address(es) set forth with its signature, if any); Debtor will notify Secured Party in writing fifteen (15)
days pnior to any of the following:

(1) Change(s) or additions to location of any material or substantial portion of the Collateral,

(2) Change(s) in location of chief executive offices (if an unregistered entity),

(3) Change(s) in state/province of Incorporation (if a registered entity),

(4) Change(s) in state/province of residence (if an individual),

(5) Change(s) in state/province of residence or name change on unexpired driver's license (if individual).

B. Debtor will notify Secured Party in writing 30 days prior of: its opening of any new places of business, or

the closing of any existing places of business, or the change of name or nature of the entity including changes
to state/province of incorporation or statefprownce of chief executive offices.

v DEFAULT

As expressly stated in the Credit Application andfor Terms and Conditions and/or Guarantee along with the




UCC FINANCING STATEMENT

FOLLOW INSTRUCTIONS
A NAME & PHOMNE OF CONTACT AT SUSMITTER {optional)

B. E-MAIL CONTACT AT SUSMITT ER {ogtional]

C. SEMD ACKNOWLEDGMENT TOr | (Name and Address)

M B

SEE BELOW FOR SECURED PARTY CONTACT INFORMATION THE ABOVE SPACE IS FOR FILING OFFICE USE OMLY

ot At in line Th, oo 3l of fem 1 bk, check hans I:I tha Indviaad Dittor Inkam 10 g Satemant Addendum (Form UCCLAD)

Financing Statement
aka UCC-1 / UCC filing

« Records the secured interest and makes
it a public record

T ————————
BEB EE\JN‘“IE Frovide onfy gne Debior name (12.0r 0] (use exact, Tull name; do not omik, ModiYy, o abbreviate any part of the Debtor's namel; If any part of the Indwidual Debtor's nama wil

8. ORGANIATION'S NAME

« |n effect for five years, at which time can

Ab. INDIVIDUAL'S SURNAME ADDITIONAL NAMEEMNITIALIE)

be continued for another five-year period

MAILING ADDREES omy EINE [FOETALCO0E

—
X NAME: Frovide oty one Debbor name (22 o 25 (use sxact, fl name; do nof omit, modty, or abbreviabe any part of the Debtor's rame); Fany part of th inchvickial Detiors nama wil
ook i in 2%, kaave all of o 2 blank, chack hara [ et provisatheindwiksal Dsttor mécamation in ksm 10 of tha Fisancing Statoment Addenctum (Form UCCTAG)

2a OROAMIZATIONTS NAME

oR

« Filed in locations based on your

[Zh. NDIVIDUAL'S SURRKALE FIRET PERESONAL NAME ADDITIONAL NAME|EMNITIALIE]

2c. MALING ADDRESS omy ETATE |PCET.'LODCE

customer’s form of business

3. SECURED PARTY"S NAME ior MAME of ASSIGNEE of ASSIGNOR SECURED FPARTYE Provide only one Secunsd Farty name (3a.0r 3

32 ORGANTATIONE NAME

R

30, INDIVIDUAL'S SURNALE FIRET FERS ONAL NAME ADDITIONAL NAME|EMNITIALIE]

MAILING ADDRE 53 cmyY ETATE |F'GEHHLOCCE

4. CDLL.%TE-R.'\_: Thiz fnancing statement covers T Tliowing colaters:

5. Check gy f appicatie and check iy one box: Collateral s | [ hekd in 2 Trust (see UCCTAG, tem 17 and Instructions) || neing administened by 2 Decedents Fersonal Represantatve

TS, Check DLy ¥ applicabie and thech 001y one bo: BE- Chech 00l ¥ appl Cabie and thec LIy one bor
[ ] Putssc-minance Transacton [] Transaction [ ] Aesior ks a Transmiting Uity [] Agtetormivien [ | Hontico seng

7. ALTERNATIVE DESIGRATION (f appacabier. | | Lesseai mssor | | consignesConsignor | | sesermuyer | | sseasaior | | Licenzesiticermer

E. CPTIONAL FILER REFERENCE DATA:

mtermationa SOCIINonN OIMMercia INStrators
FILING OFFICE COPY — UCC FINANCING STATEMENT (Form UCC1) (Rev. 07/01/23)

ONCS oo

" =m Prepesmioe re Coheorion



UCC Filings

NCS Guarantees

AR

(@

V) V) V)

Prepared in Debtor Accurate Deadline Subordination
correct verification search logic monitoring assistance
format

LRI




Hastings State Bank v

Stalhaker
Debtor: EDM Corporation

« Three secured creditors: Hastings State
Bank, Tier One Bank, Huntington
National Bank

« Hastings State Bank filed a Financing
Statement listing the debtor’'s name as

—
UCC FINANCING STATEMENT

FOLLOW INSTRUCTIONS
A NAME & PHONE OF CONTACT AT SUSMITTER {opbonal)

B. E-MAIL CONTACT AT SUBMITTER {ogrtianal)

C. SEND ACKNOWLEDGMENT TO:  [Name and Address)

n l

SEE BELOW FOR SECURED PARTY CONTACT INFORMATION

1. 5 NAME® Provide onfy gne Deblor name (12 or ] (use exact, full name; do ot omit, modiy, or abbreviate any part of the Debbor's name; fany part of the indivicl i Detitor's nama wil
ot itin lina Th, ko all of Ham 1 bk, chock Boss: [] =d et tha Indicke Dsttoninformetion in iam 10 of the Fiiancig Sxatemant Addendum (Form UCT1Ad)

THE ABOWVE SPACE 15 FOR FILING OFFICE USE OHLY

Ta. CRGANZATIONE NAME

A 1. INDIVIDUAL'E SURNAME FIRET PERSONAL NAME
12 MAILING ADDRESS (=
2 EEE ﬂﬁng Provie oniy one Debtor name {28 0r 2 (use sract, il name; 4o nat omit, modfy, of acbreviste amy part of the Debior's name: Fany part of tha indvidusd Debtors nams wil
ot 2 i line 20, kaawe 3l of tom 2 blank, chack hare l:l and provica the Individal Dettor Informiation in kam 10 of the Arancing Statoment Addendum (Form UCC 1Ay

2a OROAMIZATIONS NAME

oR

28, NDIVIDUAL'E SURNAME FIRST PERSONAL NAME

ADDITIONAL NAMEEVNITIALIE] A

2C. MALING ADDRESE cmy

ETAIE ‘POSTH.ODEE COUNTRY

3. 5EC UED PARTY S MAME ior NAME of ASSIONEE of ASSIGNCR SECURED PARTY]: Pmwits only ohs Saoured Party name (3307 30)

3a. ORGANZATIONT NAME

R 3. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME

ll 1 ADCITIONAL NAMEEVINITIALIE) BUFFIX.
EDM Corporation d/b/a EDM |
. ,, 3C MAILING ADDRESE cmy ETATE |FOETAL CODE COUNTRY
Equipment —— |
1a. ORGANIZATION'S NAME
h . . .
o ><EDM Corporation d/b/a EDM Equipment \/EDM Corporation
1b. INDIVIDUAL'S SURNAME FIRST PERSOMAL MAME ADDITIOMAL MAME(SWINITIAL{S) SUFFIX
1c. MAILING ADDRESS CITY STATE POSTAL CODE COUNTRY o R

EB. OPTICNAL FILER REFERENGCE DATA:

FILING OFFICE COPY — UCC FINANMCING STATEMENT [Form UCC1) (Rev. 07/01/23)

Intemabional Assocation of Commercial Asminstrators m






Two Types of UCC Filings

Blanket

r—_—_—




Blanket Filings

Who? What? When?

« Blanket filings cover ALL debtor’s assets (just
like a blanket!)

» The priority stacks
« Firstin time, firstin right

Frequently used for:

e« Professional Services

e Personal Loans

rrrrrrrrrrrrr



ABC Consulting
was hired to
perform contract
work for a new
customer.

Financials showed
high-risk and work
was approved
without filing a
UCC.

Customer filed for
bankruptcy before
paying the
outstanding
invoices.

/Without a UCC filing, ABC \
Consulting is treated as an
unsecured creditor.

Unsecured creditors are
paid last, if at all.

\Likelihood of recovery: Iow./




Blanket Filings

First in Time, First in Right

o

Debtor: $100,000

©
04

©

$10,000 ABC Consulting and 99 other unsecured creditors receive .01 cent on the dollar

Bank
100%, $50,000

2nd Creditor
100%, $10,000

3rd Creditor
100%, $10,000

Ath Creditor
100%, $10,000

5th Creditor
100%, $10,000

First in time,
first in right

Secured
Creditors




From Blanket to PMSI

Blanket

a security interest
in all assets of your
customer on a non-priority
basis, eliminating potential
conflict with your

customer’s primary lender

PMSI

same benefits as the
blanket filing with the
addition of the priority of
repossession of specific
identifiable goods,
primarily inventory or
equipment



Search and Notify

USPS CERTIFIED MAIL’

JDNNDIZéuF US POSTAGE AND FE
4 GREENWICH OFFICE PARK 204507 =

GREENWICH CT06831.5153 USPS CERTIFIED MAL™ o1

L= i HH
e
LonTm

‘9414 8368 9784 6617 2661 83
e |
STERLING MANAGEMENT J

JANE SMITH
250 PARK AVE STE 2300
NEW YORK NY 10177-0001

ONCS o

F=m Prepecmioe re Coheoron




UCC-11 Searc

G== An official State of Ohio government website. Here's how you know

o=
Frank LaRose

0 I io Secretary of State I

Dashboard

Number Debtors T Secured Party Filing Type File Date Lapse Date

Q WORTHINGTON
INDUSTRIES, INC.

STEEL .
TECHNOLOGIES LLC Io"g'”a' 03/29/2017 03/29/2027 =

Number I DE LAGE LANDEN
= WORTHINGTON . 2
NDUSTRIES. INC. I ml(\I:ANCIAL services, [original 10/11/2018 10/11/2028 &
Citibank, N.A., its
Search By Debtor Name WORTHINGTON | branches, subsidiaries IOriginaI 04/02/2019 04/02/2029 @
INDUSTRIES, INC. o
Citibank, N.A., its l
Debtorisa.. O Individual @ Organization wortHeToN | branches, subsidiaries Original 04/02/2019 04/02/2029 =z
INDUSTRIES, INC. il I
Organization's Name WORTHINGTON I Citibank, NA., its
worthington industries branches, subsidiaries IOriginaI 04/02/2019 04/02/2029 =
INDUSTRIES, INC. | andamistes
COILPLUS-TEXAS, |
City | nc
COILPLUS, INC.
WORTHINGTON | ColLPLUS,INC. Original 08/27/2007 08/2712027 =
- INC. COILPLUS HOLDINGS
State v DIVISION OF METAL . |
| OneroLoinGs
AMERICA, INC. I
o o o WORTHINGTON |
© Active Filings O Active Filings plus lapse within 2 year INDUSTRIES. INC. gg:tgtﬂz lgﬁio ine. Jorigina 12/07/2007 12/08/2027 (2
THE WORTHINGTO ' gl R
STEEL COMPANY Coilplus, Inc.
Worthington '”dusmel Bank of America, N.A.  Original 03/23/2018 03/23/2028 =

Inc

Clear

Worthington Industriel

e Original 07/29/2023 07/29/2028 =

Bank of America, NA. I

Worthington '”dus”'e!’ Nucor Corporation IOriginaI 1210512022 12/05/2027 @

Inc. I

L————

0OHO00269021007

I ltems per page: 10 1-100f10




Inventory Filings (PMSI)

Who? What? When?

« Customer resells the goods to another entity
« Search
Notify

Frequently used for:
« Selling to Distributors

« Selling to Retailers/Resellers



Perfecting Purchase

Money Requirements
Article 9-324

« The Security Interest is perfected when the
debtor receives the inventory

« The Secured Party sends notification to the
holder of conflicting security interest

« The holder of the conflicting security interest
receives the notification within five years
before the debtor receives
the inventory




Equipment Filings (PMSI)

Who? What? When?

Customer uses the goods “in the course of”
their business

Contract
20-Day Rule

Frequently used for:
Leasing

Financing




—quipment Filings (PMSI)

Customer signs Customer takes You file UCC-1 Questionable
purchase/loan possession of for PMSI Rights
agreement equipment




- ABC Logistics - Financials showed Customer filed for With UCC filing, ABC Logistics )
supplied a large moderate risk and bankruptcy before is treated as a secured
shipment of a UCC was filed paying the creditor.

~ widgets. ~ before shipment. | outstanding

~invoices. Likelihood of recovery: high.




Inventory & Equipment Filings

Super Priority

0

Debtor: $100,000

03,

ABC Logistics

@
05,

100 unsecured creditors $0 recovery

Bank
100%, $50,000

2nd Creditor
100%, $10,000

3rd Creditor
100%, $10,000

At Creditor
100%, $10,000

5th Creditor
100%, $10,000

6th Creditor
100%, $10,000

Secured
Creditors

rrrrrrrrrrrrr




Blanket vs. Inventory vs. Equipment

It depends on what your customer does with the goods you sell to them. Is
your customer reselling or using your products in their business?

Blanket Inventory Equipment

Blanket filings cover all

debtor’s assets Contract

Customer resells the goods Customer uses the goods in

The priority stacks to another entity the course of their business

First in time, first in right Notify 20-day rule




Opportunities to Take
Security

« New customers

» Existing customers

Trade Accepted!

Extended Terms

Signed Security
Agreement

Increased Credit Line

Restructure Debt

Faster Credit Approval NCS creoiT

————————————




Advantage of Being a Secured Creditor

In review of bankruptcies with plans effective 01/01/2023 - 10/01/2024. On average, secured creditors
recovered 95% of allowed claims and unsecured creditors recovered 6% of allowed claims.

Secured Creditors Unsecured Creditors

Ly Recovery Recovery
Construction Materials 100% 0%
Home Furnishings Stores 100% 0% - 2.5%
Equipment Rental and Leasing 100% 0.3%-1.1%
Biological Products 100% 1.60%
Eating Places 51% 3%
Sporting and Athletic Goods 100% 3.5% - 20.6%
Fabricated Structural Metal 100% 6% - 8%
Surgical and Medical Instruments 100% 7%
Construction Structural Wood 100% 21.10%



Recap of Protections
Discussed

UCC Technology
Benefits of UCCs
Collateral

Insured versus Secured
Types of filings
Repossession Scenarios




Thank Youl

Alec Papesch

apapesch@ncscredit.com
800.826.5256 x246

NCScredit.com
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